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Long Waves and Falling Rate of Profit in the J-Economy 

----Empirically Estimated 
 

[JP] KAZUO MASUDA 

 
1.The Basic Point for the Long waves 

 
A long wave of capitalist development is that it created long term booms and crisis   

on economical conditions that it is occur over several decades.this process works out 
contradictory ways.this contradictory ways argued that this paper take aim at the taget 
point. 

a) The three point of long waves research. 
Growth approach(Kondratiev,Freeman) 
Crisis approach(Mandel) 
System approach(Goldstein) 

b) The synthesis of this three dimensional approach. 
  This three dimensional approach can not explain that the long waves inclined 

contradictions. These solution of the problem was thought only one phase or harmonized 
with contradicted several tendencies of coused long waves. 

 

2.Law of profit-rate 
 

Marx emphasized that general late of profit(not average)can be explained long term 
period that it sifts new revel of profit-rate. Economist thought inverted over not for average 
late of profit but for the tendency of falling profit rate. 

The general tendency of the rate of profit to fall and the counter-acting factors were 
dual face of the law of profit-rate. J. S. Mill’s (1806-1873) explained that it  was 
harmonized with this contradicted dual tendencies. 

Marx’s emphasized not only the two factors inconsistency but also contradictory 
consequences. This problem hints study of the long-waves. The long waves factors consist 
on the counter-acting factors against the law.1)more increased intensity of exploitation of 
labor.2)depression of wages below the natural labor-power values.3)the generating of 
relative over-populations.4)cutting down on the elements of constant capital.5)foreign trade 
cheapens the element of the constant and variable capital values.6)The rising associational 
combined-capital.7)Shorten the turnover 

-time of circulation capital.8)Increasing the military spending and non-productive 
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labor class. These counter-acting factors effects long term booms and crisis occur over 
several decades. Cyclical process changes in turn strength and weakness of it factors at a 
faster or slower pace. 

 

 

 

 

FIGURE.1,DEFRATOR. (Factor :6)7)) 
moving slope of log                 

FIGURE.3,(Factor :4)5)6)) 
Equity ratio, moving slope of log

FIGURE.2(Factor :1)2)3

FIGURE.4, 
ROA moving slope of
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